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US crisis
hits local

Richard Gluyas
David Uren

THE LS morigage crisis has hat
Australian home buvers for the
| first time afer one lender
| vestenday hiked i€ rates by up
| to double lagt week's official
interest rate rese
Blussione, with about %3 bil-
lion worth of loans on i1s books
yesterday blamed hipgher fund-
ing costs as a result of the global
credit agueese for its decision Lo
[ Daft its lending rates by between
I¥ and 55 basis points
‘he rise comes on top of the
SS-basis-point  hike prompted
]:.:.' lasl werk™s e in offcal
rates, which may nol be Lhe fast
this year after the Reserve Bank
warmisd vetenday that inflaton
was running at the top of s
comflart zone

Many economists believe the

wirning suppests official rates
which hil b5 per cent Il week
will e by a !'-r er 25 basas

points before the end of Lhe

year, and possibly belore e

federal election

Bluestone s a provider of so-

called low-doc loans. About

one-guarter of its customers
| have prior credit problems,
placing them in the same categ-
ary as the “'‘sub-prime*” sector
in the LS where poor lending
practices have caused a mell
doan in capdtal markets around
the world

The company tokd customers
vesterday  thatl the increased
cost of funding its own opera-
s in effect, interest rates
charged by its owm lenders
had made it necessary to 14t its
lending rates. Depending on a
customer’s credit history, Blue
stone now oflers mtes ranging
from 7.8 per cent (o 12 per cenl,
compared with the standard
varable rate of 83 per cent

Bluestone chiel execulive
Alistair Jeffery said the pain
would inevitably spread to cus
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iomers af the nation®s hipper
bencders, incheding the Bag Four
commercid] banks

“1"d expect rates for existing
customers bo nse, posstbly oul
side the normal RBA process,
because the banks® cost of
funding has risen and they will
not want to risk their profit
margins.** he snid. “*But rates
for nes business will be hit first
with more loans being writfen
at the standard wariable mle
rather than the discounted,
professional rate. ™

The Reserve Bank, however
has shrugged off the finandal
markel furmoil, with s latest
quarterly review of the econ-
omy saying if was unlikely lo
stop world growth accelerating

It said that despile rising
concerns about the *‘fraghty '
of the US housing market, there
hnd been only a “frelatively
modest™ impact on the local
markel for secuntised or
packaged — debd

Ehu,' share markel which fell
G4 per cent last week as the
sub-prime fallout reverberated

mortigages

around  the world, staged a
revival  yvesterday,  Investons
were encouraped by action by
centmal banks to inject 5380 hil-
lion — including 55 hillion from
the Reserve Bank — into linan-
il markets last week to boost
liquidity

Last night, the European
Central Bank pounsd a further
400 bilkion (3773 ilkon) into
the financial system, with the
US Federal Reserve saving il
etanids r._'.ILI:."' 1] ;:r||'|.'||!|r
more funcds i necessary

[he All Ordinaries index
crepl back above the G000 bar
to close at 6027 points. Wall
Street rallied late last night
after  stronger-than-expected
refail sales figures — up 0.3 per
cent in July Bive Investons
hope the problems in the hous-
ing markel had not spread Lo
thie wider LIS economy

The Reserwve Bank warned
yvesterday the rabe rise last week
and thesirenoth of the Ausiral-
Lan dallar wiould not 58 |-:|'|:1..|-
ton confinung to WL lorecast
ing it would hit 3 pér cent by the
endl of the yvear and stay there
for at least the first hall of
next year

“hiost measures suggest that
the labour market {5 as tight as
it has been for a genermtion and
that capacity olilisation is
siretched ™ the bank®™s eco-
nomic review, which was re-
leased vesterday, says. *These
factors could resull in mone
upwand pressure on wages and
inflation than has been incor
]:l|-|:.|11.1| in these forecasts "

Peter Costello tried 1o hose
down the need for further
interest rale ncreases, =Aving
{hat the Reserve Bank was only
required  to  keep .I‘lﬂ.ll.l-"l'l
wilhin the iz irgel range of £ |:l|.r
cent to 3 per cenl on average
over the full business cycle

“*You®d have to say the oyele
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Kiefel will make High Court history
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No 3: Federal Court judge Susan Kiefel was appainted yesterday to the High Court

Fatricla Karvelas
Hicola Berkaovic

FEDERAL Court judpe and
Creeemalander Susan Kiefel has
been  appointed to the High
Court, marking the first time that
v women Dave sal on the bench
of the nation's highest court

Justice:  Kiefel, wh TO5E
through the ranks of the jedickary
despite leaving school at just 15,
was last night appointed o re-
place [ellow Cueonslander lan
Callinan. Justice Callinan retires
at the end of the month, just
before he reaches the statulory
retirement age of 70

The 53-year-old Justice Rielel
becomes the 46th High Courd

justice and anly the thind woman
1o join the male-dominated [nsti-
fution since I8 crealion mone
than 100 years ago, She will sit
alongside Susan Crennan on the
seven-member  bench, eaming
5377.230 a year

Mary Gauvdron, the first woman
to serve on 1he bench, lefl the
court in 2003

The Cairns-born Justice Kiefel,
currently & Federal Court judge,
lelt school at 15 and in 15971 started
working as a secretary in o law
firm, Two years later, she found
work as a legal clerk and soon
after completed her bar exam

“he became a silk in 15987 and
was appodnted to the Chueensbamd
Supreme Court in 1993, A year

after that, she was appointed to
the Federal Court She s marned
| 1a] .||_'i|.|,]|-n'||1 ."|-1|-I"'h-|-\,,'|. ."'.tl:ll:'l.'l\.h':
and does nol have any children

Justice Kiefel was tipped to rise
to the High Court bench in 2003
hut was beaten to the posibion
when the federal Government
appoinied John Dyson Heydon
Yesterday, she beal Cueensiand
Court of Appeal judge and former
solicitor-general Pat Keane QC (o
the post

Atterney. General Philip Bud
dock sald yesterday Justice Kiefel
had recewved ““very strong sup-
port' among those with whom he
consulted

He denied pender had anything
to do with the appoiniment. **5he
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Ho 1: Mary Gaudron, the court®s first female judge

Mo : Susan Crennan s on the seven-member bench

will make an outstanding judge, it
is a factual malter thal there are
five male judges now [and) there
will b two lemale judpes. They
are both people who were ap-
podnted on their ments, worthy ol
the appointment

“hny suggestion that this ap-
pointment was (o secure fwo
female appointmients would be
quite wrong The way she came o
qualify as a barrister indtially . . . is
a very significant achievement.”

Cueensland  Premier  Peler
Beattie, who last week warned the
{ederal Government it risked of-
fending Queenslanders i iF did
nok appoint a ULL'H'I'-];I-I'IL]{'F e
replace  Justice Callinan, sup-
ported the decision, **She was one

of our nominees and we'ne abso
||.,|'|_1,'::.-' |,,||,'|.||.:_'|'|I,|:-|,] with the deci-
sion"" he said “YIt's a pood
deciston. Full credit to the federal
Government. Thes'll be stunned
to hear me saying something nice
abaut them for a change.”

Mr Ruddock said while he
considered the fact that Justice
Kiefel was a Queenslander, ulli
mately it wos not why she was
chosene *1 do look ab thess
matters, in the end you come o
the wview that appointments
should be made on the basis of
mernt,"" he sad
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